Headline Points on FAS extension
· The Chancellor announced in the Budget that the Government will greatly increase the money available for the Financial Assistance so that those 125,000 members of pension schemes that were wound up under funded between January 1997 and April 2005 due to employer insolvency will now be eligible for assistance under the scheme.
· The increase will ensure that the pensions of all eligible members of affected pension schemes are topped up 80 per cent of the core pension rights accrued in their scheme.

· The cap on maximum assistance will be increased from £12,000 to £26,000. 

· As a result the number of people helped will be trebled.  Estimated funding will increase from the £2.3 billion cash previously committed (£783 million net present value) to £8 billion cash (£1.9 billion net present value). 

· The Government is also committing to keep the Financial Assistance Scheme under regular review in future years. 
· In addition to money from taxpayers, several alternative methods of funding increases to the FAS have been proposed, in particular the pooling of scheme assets from the affected schemes. 

· Any extra funding the review identifies will be put into topping up the FAS beyond 80 per cent.

· We are happy to listen to further suggestions and have set up a review to

· examine how we make best use of the assets in pension schemes that are winding up under funded with an insolvent employer;
· determine if these sources of funding could be used to increase assistance for affected scheme members;
· consider any suggestions from interested and concerned parties.

· If the review identifies that such assets could be better used to increase FAS benefits to members then we will ensure this is done.

· But it would not be sensible to pre-empt these findings. Other amendments to the Pension Bill commit the Government to levels of funding equivalent to the PPF before we know what and if additional funds could be found from other sources.
